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Independent Auditor's Report

MNP LLP

2200 - 1021 West Hastings Street, Vancouver BC, V6E 0C3

To the Board of Directors of Prince Rupert Port Authority:

Opinion

We have audited the consolidated financial statements of Prince Rupert Port Authority (the "Authority"), which
comprise the consolidated statement of financial position as at December 31, 2023, and the consolidated statements
of net income and other comprehensive income, changes in equity and cash flows for the year then ended, and
notes to the consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Authority as at December 31, 2023, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Authority in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The consolidated financial statements for the year ended December 31, 2022 were audited by another auditor who
expressed an unmodified opinion on those statements on April 20, 2023.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Authority’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Authority or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Authority’s internal control.

) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
) Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Authority’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Authority to cease to continue as
a going concern.

) Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Vancouver, British Columbia MA//D LLP

April 18, 2024 Chartered Professional Accountants

MNP



Prince Rupert Port Authority
Consolidated Statement of Financial Position

As at December 31, 2023

(expressed in $000's)
Note 2023 2022
Assets
Current Assets
Cash and cash equivalents 66,528 35,381
Term deposits 72,687 85,325
Accounts receivable 4 18,021 22,174
Prepaid expenses 1,224 725
158,460 143,605
Non-Current Assets
Property and equipment 5 312,185 318,188
Intangible assets 95 161
Term deposits - 2,016
Employee benefits 10 3,940 4,161
316,220 324,526
Total assets 474,680 468,131
Liabilities and Equity of Canada
Current Liabilities
Accounts payable and accrued liabilities 6, 12 28,165 24,955
Current portion of deferred revenue 8 179 1,724
Current portion of deferred contributions 8 8,290 19,001
36,634 45,680
Non-Current Liabilities
Deferred revenue 8 6,102 6,169
Deferred contributions 8 62,547 70,588
68,649 76,757
Total Liabilities 105,283 122,437
Commitments 5
Contingencies 13
Events after the reporting period 16
Equity of Canada
Contributed capital 36,213 36,213
Surplus 333,184 309,481
369,397 345,694
Total Liabilities and Equity of Canada 474,680 468,131

Approve ﬁlﬁﬂ)f the Board

/

-,

Director 2~

.

\\\3

Di/rector /

The accompanying notes are an integral part of these financial statements
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Prince Rupert Port Authority

Consolidated Statement of Net Income
For the year ended December 31, 2023
(expressed in $000's)

Note 2023 2022
Revenue 62,568 66,016
Expenses
Depreciation and amortization 8 9,252 6,753
Federal stipend 3,373 3,234
Operating and administrative 7,219 4,043
Payments in lieu of municipal taxes 900 1,794
Professional and consulting fees 5,294 5,107
Repairs and maintenance 1,859 1,574
Salaries and benefits 16,666 15,481
44,563 37,986
Earnings from operations before other income 18,005 28,030
Other income
Interest income 6,765 2,545
Gain on sale of assets 20 -
Gain on foreign exchange 3 11
6,788 2,556
Net income 24,793 30,586

The accompanying notes are an integral part of these financial statements
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Prince Rupert Port Authority

Consolidated Statement of Other Comprehensive Income
For the year ended December 31, 2023
(expressed in $000's)

Note 2023 2022

Net income for the year 24,793 30,586
Other comprehensive income

Defined benefit plan actuarial gain / (loss) 10 (2,090) 1,203

Total comprehensive income for the year 23,703 31,789

The accompanying notes are an integral part of these financial statements

3



Prince Rupert Port Authority

Consolidated Statement of Changes in Equity
For the year ended December 31, 2023
(expressed in $000's)

Contributed Accumulated

capital Surplus Total

Balance as at December 31, 2021 36,213 277,692 313,905
Total comprehensive income for the year 2022

Net Income for the year - 30,586 30,586

Other comprehensive income - 1,203 1,203

Balance as at December 31, 2022 36,213 309,481 345,694
Total comprehensive income for the vear 2023

Net Income for the year - 24,793 24,793

Other comprehensive income - (2,090) (1,090)

Balance as at December 31, 2023 36,213 333,184 369,397

The accompanying notes are an integral part of these financial statements
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Prince Rupert Port Authority

Consolidated Statement of Cash Flows
For the year ended December 31, 2023

(expressed in $000's)

Note 2023 2022
Cash flows from operating activities
Net income for the year 24,793 30,586
Adjustments for depreciation, amortization and other adjustments 9,252 6,753
Gain on disposal of property and equipment (20) -
Net Change in Working Capital 15 4,383 5,972
38,408 43,311
Cash flows from Investing Activities
Proceeds from sale of property and equipment 20 -
Acquisition of property and equipment 15 (22,414) (22,116)
Government contributions received 477 1,356
Net proceeds (purchase) of term deposits 14,656 (80,225)
(7,261) (100,985)
Net increase in cash and cash equivalents 31,147 (57,674)
Cash and cash equivalents - beginning of the year 35,381 93,055
Cash and cash equivalents - end of the year 66,528 35,381

The accompanying notes are an integral part of these financial statements



Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Canadian Port Authority

The Prince Rupert Port Authority (the “Authority”) is domiciled in Canada. The address of the Authority’s registered office is 200-
215 Cow Bay Road, Prince Rupert, British Columbia V8J 1A2. The Authority was established effective May 1, 1999, by the
Government of Canada as a port authority pursuant to the Canada Marine Act (the “Act”). At that date, all assets, liabilities,
contributed capital and surplus of the predecessor entity, Prince Rupert Port Corporation, were transferred to the Authority at their
carrying value.

The Prince Rupert Port Authority is responsible for the overall planning, development, marketing, and management of the
commercial port facilities within the Port of Prince Rupert. This includes ensuring competitive, efficient, and timely responses to
customer needs and business opportunities. It also means ensuring that we facilitate these opportunities in a manner that is safe,
responsible, and sustainable. The continued expansion of Prince Rupert port facilities provided the impetus for development
throughout Northwestern Canada and was an engine driving economic growth in the region.

The Authority, Prince Rupert Port Development Corporation, and Prince Rupert Terminals Inc., wholly owned subsidiaries, are
collectively referred to as the “Group”. The Group is exempt from income taxes.

Basis of preparation

Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
as issued by the International Accounting Standards Board (IASB) and interpretations issued by the International Financial
Reporting Interpretations Committee (IFRIC).

The consolidated financial statements were authorized for issue by the Board of Directors on April 18, 2024.

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis, except for certain financial instruments
measured at fair value where indicated.

Functional and presentation currency

The consolidated financial statements are presented in Canadian dollars, which is the Group’s functional currency, rounded to the
nearest thousand.

Use of estimates and judgments

The preparation of the consolidated financial statements in conformity with IFRS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies, and the reported amounts of assets, liabilities, income,
and expenses, and disclosure of contingencies. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and in any future periods affected.

The most critical judgments in applying accounting policies that have the most significant impact on the amounts recognized in the
Group’s consolidated financial statements relate to lease classification (Note 11).

The areas which involve significant assumptions and estimation uncertainties that have a risk of resulting in adjustment within the
next financial year are the measurement of defined benefit obligations (Note 10), determination of the useful lives of property and
equipment (Note 3e), estimation of amounts payable in lieu of taxes (Note 3k) and contingencies (Notes 13).



Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Material accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these consolidated financial
statements unless otherwise indicated.

a. Basis of consolidation

These consolidated financial statements include the accounts of the Authority and its 100% owned subsidiaries, Prince Rupert
Terminals Inc. and Prince Rupert Development Corporation. The fiscal year end of the subsidiary is December 31.

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions, are
eliminated in preparing the consolidated financial statements.

b. Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currencies of Group entities at exchange rates
at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date. Foreign currency differences arising on retranslation
are recognized in profit or loss. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

c. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, and short-term highly liquid investments with original maturity of three
months or less that are readily convertible to a known amount of cash, and which are subject to an insignificant risk of changes
in value. Cash equivalents are held for the purpose of meeting short-term cash commitments rather for investment or other
purposes.

d. Financial Instruments
Recognition and Initial Measurement

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus or minus, for an item not at fair value through profit or loss, transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Group becomes a party to the contractual provisions of the instrument.

Classification and subsequent measurement of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortised cost:

. The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual
cash flows

. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding

. Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (“FVTOCI”):

. The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling the financial assets

. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (“FVTPL”).

Despite the foregoing, the Group may make the following irrevocable election / designation at initial recognition of a financial
asset

. The Group may irrevocably elect to present subsequent changes in fair value of an equity investment in other
comprehensive income if certain criteria are met.

. The Group may irrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as measured
at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

3.

Material accounting policies (continued)

d.

Financial Instruments (continued)
Impairment of financial assets

The Group recognises a loss allowance for expected credit losses on investments in debt instruments that are measured at
amortised cost or at FVTOCI, lease receivables, trade receivables and contract assets, as well as on financial guarantee
contracts. The amount of expected credit losses is updated at each reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The Group always recognises lifetime expected credit losses (‘ECL”) for trade receivables, contract assets and lease
receivables. The expected credit losses on these financial assets are estimated using a provision matrix based on the Group’s
historical credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting date, including time value of
money where appropriate.

For all other financial instruments, the group recognises lifetime ECL when there has been a significant increase in credit risk
since initial recognition. However, if the credit risk on the financial instrument has not increased significantly since initial
recognition, the Group measures the loss allowance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a
financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default
events on a financial instrument that are possible within 12 months after the reporting date.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Group recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable is recognised in profit or loss. In addition, on derecognition of an investment
in a debt instrument classified as at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation
reserve is reclassified to profit or loss. In contrast, on derecognition of an investment in an equity instrument which the Group
has elected on initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investment's
revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is
classified as held-for-trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial
liabilities are subsequently measured at amortised cost under the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or
loss.

Property and equipment
Recognition and measurement

Property and equipment are recorded at cost less accumulated depreciation and accumulated impairment losses. Cost
includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets includes
the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working condition for their
intended use and borrowing costs on qualifying assets. When parts of an item of property and equipment have different useful
lives, they are accounted for as separate items (major components) of property and equipment.



Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

3.

Material accounting policies (continued)

e. Property and equipment (continued)

Recognition and measurement (continued)

Gains and losses on disposal of an item of property and equipment are determined by comparing the proceeds from disposal
with the carrying amount of property and equipment and are recognized net within other income in profit or loss.

Subsequent costs

Subsequent expenditure relating to property and equipment that has already been recognised is added to the carrying amount
of the asset when it is probable that future economic benefits, in excess of the standard of performance of the asset before the
expenditure was made, will flow to the Group and the cost can be reliably measured. Other subsequent expenditure is
recognised as an expense during the financial year in which it is incurred.

The carrying amounts of replaced capital assets are derecognized as incurred. All repairs and maintenance are charged to
earnings during the period in which they are incurred.

Depreciation
Freehold land and projects under construction that are not yet available for use are not depreciated. Depreciation on other

property and equipment is calculated using the straight-line method, commencing when the asset is available for use, over their
estimated useful lives, as follows:

Asset Useful Life
Berthing structures 10-60 years
Leasehold improvements Term of Lease
Buildings 10-60 years
Roads and surfaces 10-75 years
Utilities 10-30 years
Machinery and equipment 3-25 years
Office furniture and equipment 3-10 years

Depreciation methods, useful lives and residual values are reviewed and adjusted as appropriate, at each balance sheet date.
When changes are made, adjustments are reflected prospectively.

The carrying amounts of the Group’s capital assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated. The recoverable
amount of an asset or cash-generating unit is the greater of its value-in-use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. For impairment testing, assets that
cannot be tested individually are grouped together into the smallest group of assets that generate cash inflows from continuing
use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit, or CGU”).

Impairment of Property and equipment

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in profit or loss. Impairment losses recognized in respect of CGUs are allocated to reduce
the carrying amounts of the assets in the unit (group of units) on a pro rata basis. Impairment losses recognized in prior periods
are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortization, if no impairment loss had been recognized.



Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Material accounting policies (continued)
f. Government grants

Government grants are presented on a net basis as a reduction of either the cost of the related property and equipment with
amortization calculated on the net amount or the related expenditures in profit or loss, as applicable.

g. Non-government contributions

Contributions received from non-government contributors are recognized as revenue in accordance with IFRS 15 Revenue
from Contracts with Customers and the timing of revenue recognition is based on the Group’s performance obligations following
the receipt of the assets acquired through the contributions. Deferred contributions represent contributions from non-
government contributors towards the cost of the Group’s property and equipment which will benefit the non-government
contributors over time, and contributions from government entities for which the corresponding assets have not yet been
acquired or constructed or the corresponding expenses have not yet been incurred.

h. Employee benefits

The Group has three pension plans. For employees hired before May 1, 1999, a defined benefit plan and a supplemental
pension plan and for employees hired after May 1, 1999, a defined contribution plan is available.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount expected
to be paid under a short-term variable incentive plan if the Group has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate
entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to a defined
contribution pension plan are recognized as an employee benefit expense in the consolidated statement of comprehensive
income in the periods during which services are rendered by employees. Prepaid contributions are recognized as an asset to
the extent that a cash refund or a reduction in future payments is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group’s net obligation in
respect of defined benefit pension plans is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in the current and prior periods; that benefit is discounted to determine its
present value. The calculation is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a benefit to the Group, the recognized asset is limited to the total of any unrecognized past service costs
and the present value of economic benefits available in the form of any future refunds from the plan or reductions in future
contributions to the plan. In order to calculate the present value of economic benefits, consideration is given to any minimum
funding requirements.

Under IAS 19, the Group determines the net interest expense (income) on the net defined benefit liability (asset) for the period
by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-
net-defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period
as a result of contributions and benefit payments. Consequently, the net interest on the net defined benefit liability (asset)
comprises interest cost on the defined benefit obligation, interest income on plan assets, and interest on the effect on the asset
ceiling. Net interest expense and other expenses related to defined benefit plans are recognized in profit or loss. Re-
measurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any), are recognized immediately in other comprehensive income
(“ocr).

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service

or the gain or loss on curtailment is recognized immediately in the statement of comprehensive income. The Group recognizes
gains and losses on the settlement of a defined benefit plan when the settlement occurs.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Material accounting policies (continued)
h. Employee benefits (continued)
Termination benefits

Termination benefits are expensed when the Group is committed demonstrably, without realistic possibility of withdrawal, to a
formal detailed plan to either terminate employment before the normal retirement date, or to provide termination benefits as a
result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary redundancies are recognized
as an expense if the Group has made an offer of voluntary redundancy, it is probable that the offer will be accepted, and the
number of acceptances can be estimated reliably.

i. Leases

Under IFRS 16 a lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the underlying
asset) for a period of time in exchange for consideration’.

The Group as a lessor

As a lessor, the Group classifies its leases as either operating or finance Leases. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental to ownership of the underlying asset and classified as an operating
lease if it does not.

The Group as a Lessee

At lease commencement date, the Group recognizes a right-of-use asset and a lease liability on the balance sheet. The right-
of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any initial direct costs incurred
by the Group, an estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease payments
made in advance of the lease commencement date (net of any incentives received). The Group depreciates the right-of-use
assets on a straight-line basis from the lease commencement date to the earlier of the end of the useful life of the right-of-use
asset or the end of the lease term. The Group also assesses the right-of-use asset for impairment when such indicators exist.

The lease liability is initially measured at the present value of the lease payments unpaid at that date, discounted using the
internal interest rate implicit in the lease if that rate is readily available or the Group’s incremental borrowing rate. Subsequent
to initial measurement, the liability will be reduced for payments made and increased for interest. It is remeasured to reflect any
reassessment or modification, or if there are any changes in in-substance fixed payments. When the lease liability is
remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-of-use asset is
already reduced to zero.

Short term leases as well as leases of low-value assets are recognized in the income statement on a straight-line basis over
the lease term.

j. Revenue
The Authority generates its revenue from various streams:
Commodities:
Revenue from operations is recognized when services are rendered, when the control of the promised services are transferred
to customers in an amount that reflects consideration the Group expects to be entitled to receive in exchange for those services
measured based on the consideration specified in a contract with customers.
Leases:
The Group recognizes lease revenue in the period in which the rent becomes due and collection is reasonably assured. Lease
revenue is recognized in profit and loss on a straight-line basis over the term of the lease. Lease revenue includes revenue
from ground leases and exclusive rights agreements. Deferred revenues represent lease revenue received from tenants,
including payments for exclusive use of land for a limited period.

k. Payments in lieu of municipal taxes
The amounts to be paid in lieu of taxes are estimated by the Group in accordance with the Payments in Lieu of Taxes Act

based on the best available information. If new information gives rise to adjustments, the adjustments are made in the current
period.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Material accounting policies (continued)

Provisions

A provision is recognized if, as a result of a past event, the Group has a legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The timing or amount
of the outflow may still be uncertain. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding
of the discount is recognized as finance cost.

Finance income and finance costs

Finance income comprises interest income on funds invested and changes in the fair value of financial assets. Interest
income is recognized as it accrues in profit or loss, using the effective interest method.

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, changes in the fair value of
financial assets at fair value through profit or loss and impairment losses recognized on financial assets. Borrowing costs that
are not directly attributable to the acquisition, construction or production of a qualifying asset are recognized in the statement
of net income using the effective interest method.

Adopted accounting standards
The following is a summary of recent accounting pronouncements which were adopted by the Group during the year:

Amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements (“IFRS Practice Statement 2”)

The Group adopted the amendments to IAS 1 and IFRS Practice Statement 2 on January 1, 2023. The amendments require
the disclosure of ‘material’, rather than ‘significant’, accounting policies. Accounting policy information is material if, when
considered together with other information included in an entity’s financial statements, it can reasonably be expected to
influence decisions that the primary users of general-purpose financial statements make based on those financial statements.

The supporting paragraphs in IAS 1 are also amended to clarify that accounting policy information that relates to immaterial
transactions, other events or conditions is immaterial and need not be disclosed. Accounting policy information may be material
because of the nature of the related transactions, other events or conditions, even if the amounts are immaterial. However, not
all accounting policy information relating to material transactions, other events or conditions is itself material. Management
reviewed the accounting policies and made updates to the information disclosed in Note 3 Material accounting policies (2022:
Significant accounting policies) in certain instances in line with the amendments.

Amendments to IAS 8 — Definition of accounting estimates

Effective January 1, 2023, the Group adopted amendments to IAS 8, which introduce the definition of “accounting estimates”.
The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and the
correction of errors. The amendments also clarify that the effects on an accounting estimate of a change in an input or a change
in a measurement technique are changes in accounting estimates unless they result from the correction of prior period errors.

. Accounting standards issued but not yet applied

IAS 1, Presentation of Financial Statements - Classification of Liabilities as Current or Non-Current

In January 2020, the IASB issued amendments to IAS 1, “Presentation of Financial Statements”, to clarify how to classify debt
and other liabilities as either current or non-current. Specifically, the amendments clarify the definition of a right to defer
settlement and specify that the conditions that exist at the end of the reporting period are those that are to be used to determine
if a right to defer settlement of a liability exists. The amendments also clarify the definition of “settlement” of a liability. In October
2022, revised amendments in respect of non-current liabilities with covenants were issued. The amendments are effective for
fiscal years beginning on or after January 1, 2024, and must be applied retrospectively. Early application is permitted. The
Group is currently assessing the impact of these amendments on its consolidated financial statements.

There are no other relevant standards, interpretations or amendments to existing standards that are not yet effective that are
expected to have a material impact on the consolidated financial statements of the Group.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Accounts receivable

2023 2022
Accounts receivable due from related parties $ - $ 39
Trade receivable 7,374 9,434
Other receivables 10,647 12,701
$ 18,021 $ 22,174

The Group’s exposure to credit and currency risks, and expected credit losses related to trade and other receivables, is disclosed
in Note 9.

The amounts owing from related parties are from the Government of Canada and its related entities.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023

(expressed in $000's)

5. Property and equipment

Land Berthing Leasehold Buildings Roads and Utilities Machinery Office  Construction Total

structures surfaces and  furniture and in progress
equipment equipment

Cost:
Balance, December 31, 2021 $86,976 $20,740 $486 $23,699 $44,865 $33,470 $8,407 $4,668 $121,750 $345,061
Additions net of government grants 4,000 - - - - - - 20 16,739 20,759
Transfers 3,659 - - 214 125,123 5,719 441 15 (135,171) -
Disposals - - - - - - - - - -
Balance, December 31, 2022 94,635 20,740 486 23,913 169,988 39,189 8,848 4,703 3,318 365,820
Additions net of government grants - - - 65 50 31 108 4,078 4,332
Transfers (3,658) - - - 3,873 - 455 640 (1,310) -
Disposals - - - - - - (137) - - (137)
Balance, December 31, 2023 90,977 20,740 486 23,978 173,861 39,239 9,197 5,451 6,086 370,015
Accumulated depreciation:
Balance, December 31, 2021 - 5,182 481 5,981 11,269 10,566 3,981 3,483 - 40,943
Depreciation 244 359 5 627 2,977 1,254 637 586 - 6,689
Disposals - - - - - - - - - -
Balance, December 31, 2022 244 5,541 486 6,608 14,246 11,820 4,618 4,069 - 47,632
Depreciation - 361 - 628 6,951 1,521 606 264 - 10,331
Disposals - - - - - - (133) - - (133)
Transfers (244) - - - 244 - - - - -
Balance, December 31, 2023 - 5,902 486 7,236 21,441 13,341 5,091 4,333 - 57,830
Net book value:
December 31, 2022 94,391 15,199 - 17,305 155,742 27,369 4,230 634 3,318 318,188
December 31, 2023 90,977 14,838 - 16,742 152,420 25,898 4,106 1,118 6,086 312,185

As at December 31, 2023, the Group has remaining contractual commitments for the CanXPort, of $89,369.

Additions to property and equipment are net of funding from government grants of $18,082 (2022: $1,356) (note 8).

Depreciation expense for the year is net of contributions of $1,146 (2022: $383) (note 8).



Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Accounts payable and accrued liabilities

The amounts owed to related parties is a gross revenue charge (federal stipend) that the Group remits to the Government of
Canada in accordance with the Act. The same amount is included in operating and administrative expenses. Included in accrued
liabilities are amounts incurred for habitat compensation arrangements.

2023 2022
Trade Payables $ 6119 § 3,728
Payables to related parties 3,373 3,234
Accrued Liabilities (note 12) 18,673 17,993
$ 28,165 $ 24,955

Line of credit

The Group has available a $30,000 operating line of credit from a Canadian financial institution. The operating line bears interest
on amounts drawn at a Canadian dollar bankers’ acceptance rate plus 0.5%. The operating line is unsecured and does not require
compliance with any financial covenants. As of December 31, 2023, the Group has not drawn on the operating line (2022: $Nil).

The Group’s exposure to interest rate risk and liquidity risk is discussed in Note 9.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023

(expressed in $000's)
Deferred revenue and contributions
a. Deferred revenue
2023 2022
Opening balance $ 7,894 $ 4,126
Amounts received - 5,507
Amounts recognized (1,613) (1,739)
Ending balance $ 6,281 $ 7,894
Less: current portion (179) (1,724)
Non-current $ 6,102 $ 6,170
b. Deferred contributions
2023 2022
Government Other Total Government Other Total
grants contributions grants contributions

Opening balance $ 25,000 $ 64,589 $ 89,589 $ 25,000 $ 55,750 $ 80,750
Amounts received 476 - 476 - 9,222 9,222
Amounts (18,082) (1,146) (19,228) - (383) (383)
recognized
Ending balance $ 7394 $ 63,443 $ 70,837 $ 25,000 $ 64,589 $ 89,589
Less: current (7,145) (1,145) (8,290) (17,855) (1,146) (19,001)
portion
Non-current $ 249 $ 62,298 $ 62,547 $ 7,145 § 63,443 $ 70,588

Deferred contributions consist of funding received from government entities and customers towards various capital and port
development projects. Other contributions of $1,146 (2022 - $383) have been recorded as a reduction of depreciation expense
for the related property and equipment.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

9. Financial instruments and financial risk management

The Group’s use of financial instruments exposes it to a variety of financial risks including market risk (currency risk and interest
rate risk), credit risk and liquidity risk.

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management framework.
The Board has established an Audit Committee, which is responsible for developing and monitoring the Group’s risk management
policies. The committee reports regularly to the Board of Directors on its activities.
A. Fair values
A number of the Group’s accounting policies require the measurement of fair values. When measuring the fair value of an asset
of a liability, the Group uses market observable data as far as possible. Fair values are categorized into different levels in a fair
value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or
indirectly;

Level 3 — inputs for the asset or liability that are not based on observable market data (unobservable inputs).
If the inputs used to measure the fair value of an asset or a liability might be categorized in different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the

lowest level input that is significant to the entire measurement.

The fair values of cash and cash equivalents, term deposits, accounts receivable and accounts payable and accrued liabilities
approximate their carrying amounts due to the relatively short periods to maturity of these financial instruments.

The Group does not have any financial assets or liabilities that are carried at fair value.

The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement of financial position,
are as follows:

2023 2022

Carrying Fair value Carrying Fair value

amount amount
Assets carried at amortized cost
Cash and cash $ 66,528 $ 66,528 $ 35381 $ 35,381
equivalents
Term deposits 72,687 72,687 87,342 87,342
Accounts receivable 18,021 18,021 22,174 22,174

$ 157,236 $ 157,236 $ 144897 $ 144,897

Liabilities carried at amortized cost

Accounts payable and $ 28,165 $ 28,165 $ 24955 $ 24,955
accrued liabilities

$ 28,165 $ 28,165 $ 24955 § 24,955
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

9. Financial instruments and financial risk management (continued)

B. Financial risk management

The Group’s finance function provides services to the business, monitors and manages the financial risks relating to the
operations of the Group through internal risk reports which analyses exposures by degree and magnitude of risks. These risks
include market risk (including currency risk, interest rate risk and price risk), credit risk and liquidity risk.

Currency risk

Currency risk is the risk to the Group’s earnings that arise from fluctuations of foreign exchange rates and the degree of volatility
of these rates. The Group’s foreign exchange risk arises with respect to the US dollar. On an ongoing basis, management

monitors changes in foreign currency exchange rates. The number of transactions and balances in US dollars is minimal, and
as such the risk is not considered to be material.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest rates.
In seeking to minimize the risks from interest rate fluctuations, the Group manages exposure through its normal operating and
financing activities. The Group is exposed to interest rate risk primarily through its line of credit and fixed income investments.

The Group’s objective in managing interest rate risk is to monitor expected volatility in interest rates while also minimizing the
Group’s financing expense levels. Interest rate risk mainly arises from fluctuations of interest rates.

At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments was:

Carrying amount
2023 2022

Fixed rate instruments
Financial assets $ 139,215 $ 122,723
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Prince Rupert Port Authority
Notes to the Consolidated Financial Statements

For the year ended December 31, 2023
(expressed in $000's)

9. Financial instruments and financial risk management (continued)

B. Financial risk management (continued)

Credit risk

Credit risk arises from the potential that a counterpart will fail to perform its obligations. The Group is exposed to credit risk from
customers. To reduce its credit risk, the Group reviews a new customer’s credit history before extending credit and conducts
regular reviews of its existing customers' credit performance. An allowance for expected credit losses is established based upon
factors surrounding the credit risk of specific accounts, historical trends and other information. As of December 31, 2023,
management assessed these factors and recorded no provision for expected credit losses (2022: $Nil).

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the

reporting date was:

2023 2022
Cash and cash equivalents 66,528 $ 35,381
Term deposits 72,687 87,342
Accounts receivable 18,021 22,174
157,236 $ 144,897

2023 2022

Assets carried at amortized cost

Not past due 15,416 $ 17,941
Past due 0-30 days 2,547 2,842
Past due 31-360 days 58 1,391
18,021 $ 22,174

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Group’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,

without incurring unacceptable losses or risking damage to the Group’s reputation.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

9. Financial instruments and financial risk management (continued)
B. Financial risk management (continued)
Liquidity risk (continued)

The Group uses a variety of tools, techniques and past experience to assist in monitoring cash flow requirements. Typically, the
Group ensures that it has sufficient cash on demand and has an operating line of credit available to meet expected operational
expenses for a period of 60 to 180 days, including the servicing of financial obligations; this excludes the potential impact of
extreme circumstances that cannot reasonably be predicted, such as natural disasters. The following are the contractual
maturities of financial liabilities:

2023
Carrying 0-12 1-5 years More than 5
Amount months years
Financial Liabilities
Accounts payable $ 28,165 $ 28,141  $ - $ 24
and accrued
liabilities
2022
Carrying 0-12 months 1-5 years More than 5
Amount years
Financial Liabilities
Accounts payable $ 24955 $ 24931 % -3 24
and accrued
liabilities

Capital management

The Group monitors capital on the basis of its total cash and long-term debt. The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue operating the Port and to further expand its operations. The Group strives to
maintain a flexible capital structure which optimizes the costs of capital at an acceptable risk.

The Group manages the capital structure and adjusts it in light of changes in economic conditions and the risk characteristics
of the underlying operations. To maintain or adjust the capital structure, the Group may attempt to obtain government grants,
or issue additional debt.

There were no changes in the Group’s approach to capital management during the year. Statutory restrictions prevent the

Group from external borrowing more than $255,000 (2022: $139,000). As of December 31, 2023, and 2022, the Group was in
compliance with this restriction.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023

(expressed in $000's)
10. Employee benefits
Defined benefit plans
Pension Plan Supplemental Pension Total
2023 2022 2023 2022 2023 2022
Net defined benefit liability $ (3,940) $ (4161) $ -5 - $ (3,940) $ (4,161)
Total employee benefit $ (3,940) $ (4161) $ -5 - $ (3,940) $ (4,161)

liabilities

The Group contributes to the following post-employment defined benefit plans.

* Registered Pension Plan (“Pension Plan”) entitles certain employees to receive an annual pension payment during
retirement.

*  Supplemental Executive Retirement Plan (“Supplemental Pension”) entitles certain executive officers to an annual
supplemental pension payment during retirement.

The defined benefit plans are administered by a single pension fund that is legally separated from the Group. The board of the
pension fund is required by law to act in the best interests of the plan participants and is responsible for setting certain policies (e.g.
investment, contribution and indexation policies) of the fund.

These defined benefit plans expose the Group to actuarial risks, such as longevity risk, currency risk, interest rate risk and market
(investment) risk.

Funding

The Pension Plan and Supplemental Pension are fully funded by the Group. The funding requirements are based on the pension
fund’s actuarial measurement framework set out in the funding policies of the plans. The funding of the plans is based on a separate
actuarial valuation for funding purposes for which the assumptions may differ from the assumptions above. Employees are required
to contribute to the Pension Plan but not to the Supplemental Pension.

The Group expects to pay $250,000 in contributions to its defined benefit plans in 2024.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

Employee benefits (continued)
Defined benefit plans (continued)
Movement in net defined benefit liability

The following tables show the reconciliations from the opening balances to the closing balances for the net defined benefit liabilities
and their components.

Pension Plan

Defined benefit Fair value of plan assets Net defined benefit
obligation liability
2023 2022 2023 2022 2023 2022

Balance, beginning of year ~ $ 6,737 $ 9,167 $ (10,898) $ (12,352) $ (4,161) $ (3,185)

Included in profit or loss

Current service cost 920 152 90 152
Interest cost (income) 343 272 (561) (370) (218) (98)
433 424 (561) (370) (128) 54
Included in OCI
Remeasurements loss
(gain):
Actuarial loss (gain)
arising from:
Experience adjustment 986 (2,673) - - 986 (2,673)
Return on plan assets - - (637) 1,732 (637) 1,732
excluding interest
income
986 (2,673) (637) 1,732 349 (941)
Other
Contributions paid by the - - - (89) - (89)
employer
Contributions paid by the 23 38 (23) (38) - -
employees
Benefits paid (305) (219) 305 219 - -
(282) (181) 282 92 - (89)
Balance, end of year $ 7874 $ 6,737 $ (11,814) $ (10,898) $ (3,940) $ (4,161)
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023

(expressed in $000's)
Employee benefits (continued)
Defined benefit plans (continued)
Movement in net defined benefit liability (continued)
Supplemental Plan
Defined benefit Fair value of plan assets Net defined benefit
obligation liability
2023 2022 2023 2022 2023 2022
Balance, beginning of year ~ $ 6,988 $ 9717 $ (6,988) $ (9,717) $ - $ -
Included in profit or loss
Current service cost 62 262 - - 62 262
Interest cost (income) 357 289 (485) (301) (128) (12)
419 551 (485) (301) (66) 250
Included in OCI
Remeasurements loss
(gain):
Actuarial loss (gain)
arising from:
Experience adjustment 1,527 (3,102) - - 1,527 (3,102)
Return on plan assets
excluding interest - - (658) 2,852 (658) 2,852
income
1,527 (3,102) (658) 2,852 869 (250)
Other
Contributions paid by the - - (803) - (803) -
employer
Benefits paid (245) (178) 245 178 - -
(245) (178) (558) 178 (803) -
Balance, end of year $ 8,689 $ 6,988 $ (8,689) $ (6,983) $ - $ -
Plan assets
Plan assets comprise:
Pension Plan Supplemental Pension
2023 2022 2023 2022
Equity securities 45.0% 62.4% 30.1% 26.7%
Fixed income debt securities 41.1% 37.6% 17.9% 17.0%
Other securities 13.9% 00.0% 52.0% 56.3%
100.0% 100.0% 100.0% 100.0%

The invested assets of the pension plan and the supplemental pension plan are held in pooled funds.
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023

(expressed in $000's)
Employee benefits (continued)
Defined benefit plans (continued)
Actuarial assumptions
The following were the principal actuarial assumptions as at the reporting date:
Pension Plan Supplemental Pension
2023 2022 2023 2022
Discount rate at end of year 4.7% 5.2% 4.7% 5.2%
Increases in pensionable 2.5% 2.5% 2.5% 2.5%
earnings
Inflation rate 2.0% 2.0% 2.0% 2.0%
Future salary growth 2.5% 2.5% 2.5% 2.5%
Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have increased (decreased) the defined benefit obligation by the amounts shown below.

Pension Plan Supplemental Pension
Increase Decrease Increase Decrease
Discount rate (1% $ (999) $ 1,250 $ (1,197) $ 1,512
movement)
Salary scale (1% movement) 183 (175)
Year age (1 year difference) 156 (160) 167 (172)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an
approximation of the sensitivity of the assumptions shown.

The Group’s actuary prepares annual valuations of the accrued benefit obligations using January 1 as a measurement date and
extrapolated to December 31. The most recent valuations of the pension plan and supplemental pension plan for funding purposes
were conducted as of January 1, 2023 and extrapolated to December 31, 2023. The plan assets are valued as at December 31 of
each year, and the latest valuation of plan assets is as at December 31, 2023.

Defined contribution plan

Defined contribution plan employer contributions:

2023 2022

Employer contributions $ 779 $ 663
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Prince Rupert Port Authority

Notes to the Consolidated Financial Statements
For the year ended December 31, 2023
(expressed in $000's)

1.

12.

Leases

The Group currently leases its land, berthing structures, and buildings to terminal operators under non-cancellable operating lease
agreements. The leases have varying terms, break-clauses, and renewal rights. All of the Group’s leases are operating leases.

Lease income from lease contracts in which the Group is a lessor is as follows:

2023 2022
Operating lease
Lease income $ 6,122 $ 1,351
Variable Lease $ 25,014 $ 21,760

Income that do not
depend on an index

Maturity Analysis

The future undiscounted lease payments receivable under operating leases after the reporting date are as follows:

2023 2022
Year 1 $ 24,441 $ 25,700
Year 2 25,308 25,716
Year 3 26,230 25,540
Year 4 25,745 25,387
Year 5 25,506 24,673
After 5 Years 360,445 358,808

Provisions
Community investment fund

In 2010, the Group established a Community Investment Fund (the “Fund”) that will be used to support broad community-based
projects, initiatives and events that are deemed to have a meaningful and wide-reaching impact in Prince Rupert, the regional
community, and the Skeena River Watershed. In years where the Group reports positive net earnings, a percentage of these
earnings will be set aside to grow the Fund. The Group has recorded a provision based on net income, and this amount is
included in accounts payable and accrued liabilities and in operating and administrative expense for the year.

2023 2022

Balance — January 1 $ 9,097 $ 8,628
Provisions made during the year 1,481 1,774
Provisions used during the year (1,056) (1,189)
Provisions reversed during the year - (116)
Balance — December 31 9,522 9,097

25



Prince Rupert Port Authority
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For the year ended December 31, 2023
(expressed in $000's)

13.

14.

Contingencies
Contingent liabilities

In the normal conduct of operations, there are pending claims by and against the Group. Litigation is subject to many
uncertainties, and the outcome of individual matters is not predictable with assurance. In fiscal 2023, the Group has contingent
liabilities for claims based on estimated settlement costs but has made no specific provision for those where the outcome is
presently indeterminable.

Contingent asset

In fiscal 2023, the Group has a contingent asset and is in process of seeking a refund of overpayments made pursuant to various
regulations. The parties have applied for the review process and the outcome is yet to be determined and no provision has been
recorded.

Remuneration disclosures

Key management personnel include directors (executive and non-executive), members of the Executive committee, and persons
who have the authority and responsibility for planning, directing, and controlling the activities of the Group, directly or indirectly,
during the financial year. In addition, subsection 37(3) of the Act requires disclosure of remuneration and allowances paid to
directors and certain employees. A summary of compensation as at December 31 is as follows:

Board of Directors

Name Title Fees Allowances 2023 2022
Total Total

Tjallingii, F. Chair $50 $64 $114 $ 108
Andreone, R Director 17 63 80 70
Clayton, K. Director 7 16 23 70
Clifton Percival, B. Director 12 59 71 63
Farrell, J. Vice Chair 19 51 70 65
Lantin, P. Director 22 71 93 76
Total 127 324 451 452

Included in operating and administrative expenses are director travel, education, and hospitality expenses in the amount of $69
(2022: $37)
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(expressed in $000's)

14. Remuneration disclosures (continued)

Key Management Personnel

Name Title Fees Allowances 2023 2022
Total Total
Stevenson, S President & CEO $ 601 $10 $ 611 $ 574
Slocome, K VP, Operations, Planning & 339 6 345 328
Infrastructure
Friesen, B VP, Trade Development & 317 6 323 307
Communications
O'Brien S VP Commercial & Regulatory 317 6 323 303
Affairs & General Counsel
Veldman, K VP, Public Affairs & Sustainability 315 6 321 305
Piotrowski, A VP, Finance & Corporate Services 272 6 278 105
Rektor, J VP, Finance & Corporate Services 52 - 52 298
Smith, J Director, Environmental Planning 251 - 251 238
& Compliance
Total 2,464 40 2,504 2,458
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(expressed in $000's)
15. Supplementary cash flow information

Net change in working capital consists of the following:
2023 2022
Accounts receivable $ 4,153 $ 1,909
Prepaid expenses (499) 58
Employee benefits (870) 227
Accounts payable and accrued liabilities 3,210 (8,828)
Deferred revenue (1,611) 3,768
Deferred contributions - 8,838
Net change in working capital 4,383 5,972

Interest received during the year was $2,437 (2022: $2,562).

During the year, property and equipment was acquired at an aggregate cost of $22,024 by means of utilizing government
funding amounting to $18,082 that was received in prior years and previously deferred as deferred contributions.

16. Events after the reporting period

Subsequent to the reporting period end, the Authority attained financial close regarding a large-scale logistics project that will
provide expanded capacity for rail-to-container transloading of multiple export products at the Port of Prince Rupert. Financial
close pertains to a credit facility agreement in the amount of $150,000, a thirty-year ground lease agreement and funding
agreements of $20,000 from non-government contributions and $15,800 from government contributions. During the reporting
period the Authority entered into a funding agreement securing an additional $49,850 from government contributions for the
project. The subsequent events have been evaluated to assess potential impact on the Authority’s financial position.

17. Comparative figures

Certain comparative figures have been reclassified to conform with the presentation adopted for the current period.
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